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Increasing Demand from Construction Sector

* Manganese is used in steel, as it increases the hardenability and tensile strength. Over 40% of the world’s produced steel is
used in the construction sector, for applications in buildings (structural sections, reinforcing bars, sheet products, non-
structural steel, and others), infrastructure, and transportation.

® Manganese also acts as a mild oxidizing agent. Steels are also used in offshore oil rigs, bridges, civil engineering and
construction machines, pressure vessels, power plants, and hydroelectric plants.

® Rapid urbanization has augmented the need for new residential construction, buildings, and railways. In the construction
sector, steel is used in the form of sections, plates, and bars. It is easily available, affordable, and imparts various properties,

such as strength, versatility, and durability.

The global construction industry is expected to reach USD 8 trillion by 2030, primarily driven by countries, such as India,
China, and the United States.
e Chinais in the midst of a construction mega-boom. The country has the largest building market in the world, making up 20%

of all construction investment globally. The country alone is expected to spend nearly USD 13 trillion on buildings by 2030.

In 2019, the total value of new construction put in place was about USD 1,365 billion in the United States and reached about
USD 1,430 billion in 2020, with a growth rate of about 4.5%.

In 2019, the total residential and non-residential construction was valued at about USD 178 billion in Canada and reached
about USD 174.5 billion in 2020, with a decline rate of about 2%.

Therefore, the aforementioned factors are expected to show a significant impact on the manganese market in the coming

years.

Asia-Pacific Region to Dominate the Market

Asia-Pacific region has dominated the market, globally owing to the increasing demand from the countries such as China,

India, and Japan.

With rapid urbanization, especially in developing countries, investments for new construction projects have been increasing
over the recent years. Asia-Pacific has dominated the construction sector investments across the world, due to the growth in

the investments in China, India, Japan, and ASEAN countries.

Increasing infrastructure construction activities and the entry of major players from the European Union into the lucrative
market of China have further fueled the industry’s expansion.

In 2020, the Chinese construction industry was valued at about USD 1,049.2 billion and is estimated to reach about USD
1,117 4 billion by 2021, with a growth rate of about 6.5%.

In India, Foreign Direct Investment (FDI) received in the construction development sector (townships, housing, built-up

infrastructure, and construction development projects) from April 2000 to December 2019 stood at USD 25.37 billion,

according to the Department for Promotion of Industry and Internal Trade (DPIIT).

The total new construction in Japan was accounted for about 127.55 million square meters in 2019 and reached about

113.74 million square meters in 2020, with a decline rate of about 10.5%.

According to the National Bureau of Statistics of China, Chinese industrial production was increased by about 2.4% in 2020
compared to the previous year. Furthermore, the industrial production was increased by 7.3% year-on-year in December
2020, following an increase of 7% year-on-year in the previous month, thereby stimulated the demand for the market
studied.

Therefore, the aforementioned factors are expected to show a significant impact on the manganese market in the coming

years.
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